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(iv) $50,000 from July 1, 1996 and
thereafter.

(d) A government securities broker
that falls within the provisions of para-
graph (c)(2) of §402.2 shall maintain not
less than the greater of:

(1) The amount of liquid capital re-
quired under paragraph (a) of §402.2; or

(2) The amount of liquid capital,
after deducting total haircuts, of:

(i) $5,000 through June 30, 1995;

(ii) $11,000 from July 1, 1995 through
December 31, 1995;

(iii) $18,000 from January 1, 1996
through June 30, 1996; and

(iv) $25,000 from July 1, 1996 and
thereafter.

[60 FR 11026, Mar. 1, 1995; 60 FR 12825, Mar. 8,
1995]
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§403.1 Application of part to reg-
istered brokers and dealers.

With respect to their activities in
government securities, compliance by
registered brokers or dealers with
§240.8c-1 of this title (SEC Rule 8c-1),
as modified by §403.2 (a), (b) and (c),
with §240.15¢2-1 of this title (SEC Rule
15c2-1), with §240.15c3-2 of this title
(SEC Rule 15¢3-2), as modified by
§403.3, and with §240.15¢3-3 of this title
(SEC Rule 15¢3-3), as modified by §403.4
(a) through (d), (£f)(2) through (3), (g)
through (j), and (m), including provi-
sions in those rules relating to OTC de-

17 CFR Ch. IV (4-1-10 Edition)

rivatives dealers, constitutes compli-
ance with this part.

[71 FR 54411, Sept. 15, 2006]

§403.2 Hypothecation of customer se-
curities.

Every registered government securi-
ties broker or dealer shall comply with
the requirements of §240.8c-1 of this
title concerning hypothecation of cus-
tomer securities with the following
modifications:

(a) In §240.8c-1(a), the words ‘‘no gov-
ernment securities broker or dealer”
shall be substituted for the words ‘‘no
member of a national securities ex-
change, and no broker or dealer who
transacts a business in securities
through the medium of such member.”

(b) Section 240.8c-1(d) is modified to
read as follows:

‘“(d) Exemption for clearing liens. The
provisions of paragraphs (a)2), (a)(3)
and (f) of this section shall not apply to
any lien or claim of a clearing bank, or
the clearing corporation (or similar de-
partment or association) of a national
securities exchange or a registered na-
tional securities association, for a loan
made to acquire any securities subject
to said lien and to be repaid on the
same calendar day, which loan is inci-
dental to the clearing of transactions
in securities or loans through such
bank, corporation, department or asso-
ciation; provided, however, that for the
purpose of paragraph (a)(3) of this sec-
tion, ‘aggregate indebtedness of all cus-
tomers in respect of securities carried
for their accounts’ shall not include in-
debtedness in respect of any securities
subject to any lien or claim exempted
by this paragraph.”

(c) References to ‘“‘member, broker or
dealer” mean ‘‘government securities
broker or dealer.”

§403.3 Use of customers’ free credit
balances.

Every registered government securi-
ties broker or dealer shall comply with
the requirement of §240.15c3-2 of this
title concerning the use of customer
free credit balances. For purposes of
this section, all references to ‘‘broker
or dealer” in §240.15¢3-2 shall include
government securities brokers and
dealers.
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